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GEMINI IMAGE GENERATION ISSUE




Introduction

For investors closely monitoring Google's foray into the
world of artificial intelligence, the recent incident involving
the Gemini conversational app's image generation feature
serves as a critical moment in understanding the
company's approach to Al development and its potential
impact on the company's overall investment thesis.

As one of the world's most influential technology giants,
Google's success in navigating the challenges and
opportunities presented by Al will play a significant role in
shaping its future growth prospects and competitive
position in the market.
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The Gemini incident, while undoubtedly a setback, also
provides valuable insights into Google's ability to adapt
and respond to adversity in the rapidly evolving Al
landscape.

By acknowledging the mistake, temporarily suspending
the feature, and committing to improvements, Google
demonstrates a level of agility and responsiveness that is
essential for long-term success in the Al space.

Furthermore, the company's transparency in
communicating the technical issues and lessons learned
from this experience showcases a commitment to
responsible Al development, which is increasingly
Important to investors as they assess the sustainability
and ethical implications of their investments.
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Key Messages Detected

B 1. The launch of a new image generation feature in

the Gemini conversational app (formerly known as
Bard) three weeks ago.

Key Messages FastTrack - Generative Al 2. The feature's failure to accurately generate

Detected Summarization images and its potential to create offensive or

inaccurate images.

3. The decision to temporarily pause the feature

while working on an improved version.

4. The importance of ensuring the feature works

well for users from all over the world and respects

diversity.

5. The need for the feature to accurately reflect

user requests and not be overly cautious.

6. The challenges of image generation and the

ongoing efforts to improve it.

7. The limitations of Al technology and the potential
for mistakes, especially in hot-button topics and
evolving news.

8. The importance of relying on Google Search for
factual information on sensitive topics.

9. The commitment to taking action and improving

- i Al technology responsibly.

Disclaimer: The insights provided by this application are based on probabilistic machine learning models and are not guaranteed to be 100% accurate or error-free. The information provided should
not be construed as definitive recommendations or conclusions. Users should exercise discretion and independent judgment when evaluating responses. The developers make no representations or
warranties as to the accuracy, reliability, or completeness of any information generated by the application. Users assume full responsibility and all related risks for any decisions made or failures to
act based on information from this application.



Key Messages Detected - #1

Contradictory Statements Analysis

The announcement states that This contradiction suggests that

they "tuned [the feature] to Google's initial claims about the

ensure it doesnt fall into some feature's safeguards were overstated,

of the traps we've seen in the and the company may have rushed

past with image generation
technology,” but later admits

the feature's release without
adequate testing or consideration of
that "our tuning to ensure that ootential issues.
Gemini showed a range of

people failed to account for

cases that should clearly not

show a range.’
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Key Messages Detected - #2

Vague or Evasive Responses Analysis

The announcement provides The statement "we recommend

limited details on the specific relying on Google Search, where

nature of the ‘inaccurate or separate systems surface fresh, high-

even offensive’ images quality information on these kinds of

generated by the feature. topics from sources across the web"

Without more context, it is seems to downplay the importance

difficult to assess the severity of Gemini's accuracy, potentially

of the issue and the potential raising concerns about the

reputational damage to company's commitment to delivering

Google. reliable Al-generated content.
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Key Messages Detected - #3

Potential Signs of Deception or Analysis
Misleading Statements

The announcement's language, The statement "we recommend

such as ‘missed the mark,’ relying on Google Search, where
‘grateful for users’ feedback,’ separate systems surface fresh, high-
and "sorry the feature didn't quality information on these kinds of
work well,” appears to minimize topics from sources across the web"
the severity of the issue. This seems to downplay the importance
may be an attempt to of Gemini's accuracy, potentially
downplay the negative impact raising concerns about the

on the company's reputation company's commitment to delivering
and maintain user trust. reliable Al-generated content.
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Key Takeaways for Equity Research Teams

Doubt-inducing

Uncertainty

Defensive

Behavioural
Interviews

Google's admission of the Gemini image generation feature's failings raises questions about the company's
ability to effectively develop and deploy Al technologies without significant issues or public backlash.

The temporary pause on the image generation of people in Gemini suggests that Google is taking steps to
address the problem, but the company's ability to successfully resolve the issue and maintain user trust
remains uncertain.

The announcement’'s emphasis on Gemini being a separate product from Google Search and other offerings
may indicate an attempt to isolate the potential negative impact on the company's core business. However,
the reputational damage from such incidents could still affect investor sentiment and the company's overall
valuation.

Equity research teams should monitor Google's progress in addressing the Gemini image generation issues, as
well as any future incidents related to their Al technologies, as these could have a material impact on the
company's financial performance and market position.



Summary

In summary, Google's announcement regarding the Equity research teams should closely monitor the
Gemini image generation feature's failings raises situation and consider the potential impact on Google's
concerns about the company's ability to effectively reputation, user trust, and overall financial performance.

develop and deploy Al technologies without significant
Issues.

The contradictory statements and potentially misleading
language in the announcement may undermine the
company's credibility and raise questions about its
commitment to delivering reliable Al-generated content.
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